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This contract for the sale and purchase of water is “0 35

entered into as of the _ 21st day of August , 1972,

o~

between the CITY OF LEITCHFIELD, Kentutky, City Hall, Leitchfield,
Kentucky 42754, hereinafter referred to as the SELLI'R and tte
GRAYSON COUNTY WATER DISTRICT, c/o0 WARREN RECC, Lei‘'chfield, Ien-
-~ tucky, 42754, hereinafter referred to as the PURCHASER,

WITNESSETH: Whereas, the Purchaser is organiz«d
and established under the provisions of the Kentucky Revised Stat-
utes Chapter 74, for the purpose of construqtinq and operating !
a water supply distribution system serving water users within
the area described in plans now on file in the offi: of the
Purchaser and to accnmplisﬁ this purpose, the Purchaser will re-
quire a supply of treated water, and

WHEREAS, the Seller owns and operates a water
supply distribution system with a capacity currenii+ tapabie of
serving the present custumers «t ‘the Seller's systo and the
estimatod number of water users tc¢ be served hy the siid Purchaser
as shown in the plans of the system now on file in t1e office ¢
the Purchaser, and

WHEREAS, by resolution eracted on b fifteenth
day of May, 1972, by the Seller, the s«'~ of water :« the Purzhisc
in accordance with the pruvisions cof the said resolv.tion was
roved, and the »xecution of this <ontras: ~ayrro-ng cut the saitd
r-solution by the Mayer of the ity of Leitchfield, ar ! attestel
L. the Clerk, was duly authorized, anrd

WHEREAS, by resalution »f the Brar 1 of Commissioners

of the Purchaser, enacted on the 218t Aay of Aggurt » , 197,
- the purchase of water from the sellwr in accordance with the terms i
set forth in the said r-sclution was approver, and the cxecution
of this contract by the ‘hairman, and atteste.d by the ‘'ncretary
was July authorized; PUBLIC SERVICE COMMISSION
OF KENTUCKY
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NOW, THEREFORE, in consideration of the foregoing
and the mutual agreements hereinafter set forth,

The Seller agrees:

1. (Quality and Quantity) To furnish the Purchaser
at the point of delivery hereinafter specified, during the term of

_this contract or any renewal or extension thereof, potable treated
water meeting applicable purity standards of the Kentucky Depart-
ment of Health in such guantity as may be reqﬁired by the Purchaser
not texceed 8,000,000 gallons per month.

2. (Point Sf Delivery and Pressure) That water will
be furnished at a reasonably constant pressure calculated as is
presently available from existing mains at poinfs shown on plans
of the Purchaser on file at the Purchaser's office.

If a greater pressure than that normally available
at the point of delivery is required by the Purchaser, the cost
of providing such greater pressure shall be borne by the Furchaser.
Emergency failures of pressure or supply due to main supply line
breaks, power failure, flood, fire and use of water to fight fire,
earthquake or other catastrophe shall excuse the Seller from this
provision for such reasonable period of time as may be necessary
to restore service.

3. {Billing Procedure) To furnish the Purchaser
at the above address not later than fifteen (15) days after each
month's meter reading (s), with an itemized statement of the
amount of water furnished the Purchaser during the preceding month.

B. The Purchaser Agrees:

1. (Rates and Payment Date) To pay the Seller,
monthly, as billed, for water delivered at the flat rate of 35
cents per 1,000 gallons of water used.

2. (Connection Fee) To pay as an agreed cost,
a connection fee to connect the Seller's system with the system

of the Purchaser, the sum of one dollars ($1.00) which shall cover

any and all costs cf the Seller for inspeéygggégggﬁ&%g‘ﬁ%@%aser's
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metering equipment and,
3. (Metering Equipment) To furnish, install, operate,
and maintain at its own expense, at each point of connection to the
Seller's system, an adequate compound water meter, registering in
U. S. Gallons, with indicating and totalizipg features, including
line valves and a valved bypass, and suitable housing to protect
against freezing and vandalism. The purchaser further agrees to
calibrate such metering equipment whenever requested by the Seller
but not more frequently than once every twelve (12) months. A
_ meter registering not more than two per cent (2%) above or below
the test result shall be deemed to be accurate. The previous
readings of any meter disclosed by test to be inaccurate shall be
corrected for the twelve months previous to such test in accord-
ance with the percentage of inaccuracy found by such test. If
any meter fails to register for any period, the amount of water
furnished during such period shall be deemed to the amount of
water delivered in the corresponding period immediately prior to
the failure, unless the Seller and Purchaser shall aaree upon a
different amount. The metering equipment shall be read on or
about the same day each month. An approbriate official of the
Seller at all reasonable times shall have access to the meter for
the purpose of verifying its readings.

C. It is further mutually agreed between the Seller

and the Purchaser as follows:

1. (Term 6f Contract) That this contract shall ex-
tend for a term of sixty (60) years from the date of the initial
delivery of any water as shown by the first bill submitted by the
Seller to the Purchaser and, thereafter may be renewed or extended
for such term, or terms, as may be agreed upon the Seller and Pur-
chaser.

2. (Delivery of Weter) That thirty (30) dawys prior
to the estimated date of completion of construction of the Pur-

chaser's water supply distribution system, the Purchaser will notify
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the Seller in writing the date for the intial delivery of water.

3. (Water for testing) When requested by the
Purchasgser the Seller will make available to the contractor at the
points of delivery, or other points reasonable close thereto, water
sufficient for testing and flushing the Purchaser's mains, all such
water to be metered through the Purchaser's water meter. Payment
by the Purchaser for test water so used will be in accordance with
the rate schedule as set forth in Paragraph B-1.

4. (Failure to.Deliver) That the Seller will, at
all times, operate and maintain its system in an efficient manner
and will take such action as may be necessary to furnish the Pur-
chaser with quantities of water contracted for by the Purchaser.
Temporary or partial failures to delive: water shall be remedied
with all possible dispatch. In the event of an extended shortage
of water, or the supply of water available to the Seller is other-
wise diminished over an extended period of time, the supply of
water to Purchaser's consumers shall be reduced or diminished in
the same ratio or proportion as the supply to Seller's consumers
is reduced or diminished.

§. (Modification of Contract) That the provisions
of this contract pertaining to the schedule of rates to be paid by
the Purchaser for water delivered are subject to modification at
the end of every three (3) year period. Any increase or decrease
in rates shall be based on a demonstrable increase or decrease in
the costs of performance hereunder, but such costs shall not in-
clude increased capitalization of the Seller's system. Other pro-
visions of this contract may be modified or altered by mutual agree-
ment

6. {(Regulatory Agencies)'That this contract is sub-
ject to such rules, regulations, or laws as may be applicable to
similar agreements in this State and the Seller and Purchaser will

collaborate in obtaining such permits, C?rtifiﬁﬁﬁﬁééﬁﬁﬁEEBﬁMé&5ﬁ'
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7. (Miscellaneous) That the construction of the
water supply distribution system by the Purchaser is being financed
by a loan made or insured by, and/or a grant from, the United States
of America, acting through the Farmers Home Administration of the
United States Department of Agriculture and the provisions hereof
pertaining to the undertakings of the Purchaser are conditioned up-
on the approval, in writing, of the State Director of the Farmers
Home Administration.

8. (Successor to the Purchaser) That in the event
of any occurence rendering éhe Purchaser incapable of performing
under this contract, any successor of the Purchaser, whether the
result of legal process, assignment, or otherwise, shall succeed

-~ to the rights of the Purchaser hereunder..

9. (Extensions to Purchaser's System) The Seller
is to be kept informed of any new extensions or additons to the
Purchaser's system.

IN WITNESS WHEREOF, the parties hereto, acting under
authority of their respective governing bodies, have caused this
contract to be duly executed in four counterparts, each of which
shall constiture an original.

SELLER:

CITY OF LEITCHFIELD, KENTUCKY
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PURCHASER:
f GRAYSON COUNTY WATER DI15LRICT
R
BY:’ "ﬂufﬁ T e
TITLE: . CHAIRMAN
. 7
AT”LST: , ‘ , ' a (7 N PUBLIC SERVICECOMMISSION
~ e . P ‘ UCKY

A BRI A D I

SECRETARY 7 W ﬂ/-// 4

47 /H%ﬁ%ﬁVE

SEP 02 19%4
PURSUANT TO 807 KAR 5011,
SECTION 5 (1)
ay.__{ A

FOR T3



RERT A

This Contract is approved on behalf of the Farmers

Home Administration this A'Z day of J)/ /ry , 1974.
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